21



22

1995

15



4.

loophole

APEC
MICrO-Credit it

APEC
entrepreneurship .....................................................................

APEC
APEC Smart Grid Pilot Project: Phase 1 - correrrmmiiiiiiiiiiiiis

2
APEC

APEC Eco Car Pilot Project



sustainable growth

>
> APEC
inclusive
<~  Bogor

APEC

sustainable

inclusive growth  sustainable growth

APEC

inclusive growth

APEC

covenants

APEC



APEC
APEC

80

2000



1. loophole

sofcial insuarance social safety net 1

APEC

APEC

ILO
APEC
APEC

APEC

1 The World Bank, “For Protection and Promotion: The Design and Implementation of
Effective Safety Nets,” (2007)

2 Bhattasali, D, Li, S. Martin, W., (2004) “China and the WTO — Accession,
Policy Reform, and Poverty Reduction Strategies,” The World Bank



® SOM

[ APEC
>
1500
> APEC
® APEC

OECD

APEC-PSU Economic Committee

1500

inclusive growth

1500

20 x<10 <3

APEC
1500

ADB



APEC

ADB

inclusive growth

inclusive growth

vulnerable

APEC

APEC

Social safety net

APEC

APEC
APEC






2. APEC

APEC
401k
APEC
potability
® SOM
° APEC OECD ADB



1500
» APEC
® APEC
APEC-PSU
>
°
1500
°
APEC
potability

Economic Committee

1500

20 =10 =<3

APEC
1500

APEC

APEC

10



potability

APEC

11



1
Micro-credit

NGO

APEC

micro-credit

® SOM

750
» APEC

micro-credit

inclusive growth

ADB  World Bank

echotech
APEC
APEC inclusive growth micro-credit
peer review
micro-credit
micro-credit
APEC OECD ADB
NGO
micro-credit system APEC
APEC-PSU

Economic Committee

APEC micro-credit

12



gorwth
APEC

micro-finance

micro-finance

13

1500

APEC

inclusive

echotech



4. APEC entrepreneurship

1
APEC Economic Committee 2001 ““Renewed Importance of
Entrepreneurship in the New Economy — Case Studies of Selected APEC Economies,””
APEC
““APEC Economies beyond the Asian Crisis””
entrepreneurship

APEC

APEC OECD
2000

APEC

APEC

Inclusive growth

APEC

inclusive
APEC

multilateral-corporation

14



supporting industry

supporting industry

® SOM
[ APEC OECD ADB
>
750
> APEC

APEC Economic Committee
APEC
OECD
APEC

15



1 safety net
Bhattasali, D, Li, S. Martin, W., (2004) “China and the WTO — Accession, Policy Reform,
and Poverty Reduction Strategies,” The World Bank
Ouerghi, et. al, (2008), “For Protection and Promotion: The Design and Implementation

of Effective Safety Nets,” The World Bank.

2
Wise, D (2005), “Analyses in the Economics of Aging,” NBER, University of Chicago
Press, Chigago and London
Wigger, B.U. (2002), “Public Pensions and Economic Growth,” Springer, Berlin
Bodie, Shoven and Wise, (1987), “Issues in Pension Economics,” NBER, University of

Chigago Press, Chicago and London

3
Herper, D. (2003), “Foundations of Entrepreneurship and Economic Development,”
Routledge, London and New York
Walzer, N. eds. (2007), “Entrepreneurship and Local Economic Development,”

Lexington Books.

4 micro-finance

Welfens, P.J.J.ed. (2004), “The Economic and Financial Market Consequences of Global

Ageing,” Springer, Berlin.

16



social safety net

17



social

safety net

Hussain, A., “Coping with and Adapting to Job Losses and Declines in Farm

Earnings in China,” in China and the WTO, World Bank.

social safety net

social safety net

social safety net

18




social safety net

APEC

APEC

19

WTO




2 “Renewed Importance of Entrepreneurship in the New Economy-- Case Studies

of Selected APEC Economies,” Prepared by Japan (August 2001)

3. Lessons Learnt and the Best Practices

To sum up, the case studies here provide the following lessons to the
governments and policy-makers, together with best practices to foster

entrepreneurship:

Establishing Good Business Environments and Framework Conditions

First, the case studies indicate the importance of establishing good business
environments and framework conditions that are essential infrastructure for
entrepreneurship. All the APEC members with higher entrepreneurship index
invariably have constructed and maintained such infrastructure. Among the members,
the United States may be equipped with the most developed and functioning stock,
labor and goods markets and legal systems. For example, functioning financial market
significantly facilitates the entrepreneurs to access finance. The United States has the
most developed system of stock market that is friendly to equity finance. The
governments should consider the improvement of such business environments to foster

entrepreneurship.

Well-designed Incentive System

Second, it proved effective in many APEC members to intervene the
entrepreneur markets with well-designed incentive system. The reduction of capital
gain tax for investors, such as angel taxation, represents such incentive systems.
Stock option will accord the employees a strong incentive to help grow their companies.
The revisions of taxation and corporate law certainly fostered entrepreneurship.

While the United States and other industrialized member economies precede the other
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members in terms of incorporation of such incentive systems, many of the members

have been catching up.

While the utilization of incentive system is effective in fostering
entrepreneurship, the systems should be well-designed to make the incentive work
effectively, and not to cause undesirable bi-products. The conflict between tax
reduction to cause incentives and maintaining healthy fiscal balance sometimes become
an issue. It is noteworthy that, in many cases of the industrialized economies, the cuts
of income taxes from capital gain were financed by broadening the tax base. Another
example is the creation of second-tier stock markets. Following the establishment of
NASDAQ, many APEC members have established a second-tire markets for listing new
small companies. The second-tire markets with less stringent admission requirements
facilitate the IPOs, and therefore give an incentive for the investors to buy equities of
the ventures. At the same time, lowering listing requirements must be accompanied
together with stringent rules for de-listing and tighter timely requirements for
disclosure. That would enable investors, including foreigners, to make informed
decisions at their own risk. Korea, for example, introduced more strict rules to

investing companies to avoid moral hazards and protect other investors.

Minimum and Effective Government Intervention

Third, the government interventions to the private markets should be
minimum and effective. The role of the government should be, in principle, kept
complementary when the market mechanism causes sub-optimal provision of services.
In this regard, education for fostering entrepreneurial spirit and ability represents a

case for such needs for policies.

Many APEC economies supply public training and information services for
start-ups. Most of the cases, the services are targeted toward sub-groups of the

economy, such as small- and medium-sized enterprises, youth, women, and specific ethic
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groups. When targeted and limited, the assistant policies may have a rationale as to
address social issues. Well-targeted assistance allows the better tailoring of services to

needs.

University/business Cooperation

Fourth, university/business cooperation proved effective and useful in fostering
entrepreneurship. Universities and research institutions can serve as the core of a
clustering of venture businesses. The most famous cluster in the APEC economies is
Silicon Valley in the United States, where Stanford University has been playing an
eminent role. Other clusters in APEC members, among others, include Gladstone in
Australia and Hsinchu Science-based Industrial Park in Chinese Taipei. In addition,
TLOs facilitate the transfer to technologies from universities to private/business

sectors.

Development of Private Business to Foster Entrepreneurship

Finally, it would be worthwhile for the governments to make policies to develop
private business to foster entrepreneurship. Assistant services for start-ups may
become a business in many APEC economies that have high growth potentials. In the
United States, many of the incubation services are run by the private sectors. While
incubation, training and information services are still publicly supplies in most of the

APEC members, the privatization would open the new business opportunities.
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1

Household Income

Class (US %) China India Japan
1990|2000 | 2008 | 1990 | 2000 | 2008 1990 | 2000 [ 2008
0-1,000 64.6|16.4| 8.9(28.6|24.6| 9.3 0.0 0.0] 0.0
1,000-5,000 33.6|67.9|56.7(68.4|71.0|71.8 0.6 0.3] 0.5
5,000-35,000 1.6] 5.3(33.0| 2.7| 4.1]18.2 35.9122.8]|27.4
35,000- 0.2 0.4] 1.4| 0.3| 0.3| 0.7 63.5(76.9|72.1
Indonesia Malaysia Philippines Thailand
1990 | 2000 | 2008 | 1990 | 2000 [ 2008 | 1990 | 2000 | 2008 | 1990 [ 2000 | 2008
0-1,000 24.3|11.4| 0.6| 3.9| 1.9| 2.1(23.8|20.2| 6.9]16.0|14.6| 4.9
1,000-5,000 69.9/83.8|59.4(45.6]28.3|15.6|62.6|60-7|49.5|55.5[54.0]36.2
5,000-35,000 5.4 4.5|35.9/48.8|66.3|72.0|13.0|18.3(42.0|27.6/30.4|56.5
35,000- 0.4 0.4] 1.1| 1.7| 3.5|11.3| 0.6| 0.8 1.6| 0.9| 1.0| 2.4
Hong Kong Korea Singapore Taipe, China
1990 | 2000 | 2008 | 1990 | 2000 [ 2008 | 1990 | 2000 | 2008 | 1990 [ 2000 | 2008
0-1,000 0.0 0.2] 0.2| 0.3| 0.1] 0.1f 0.3] 0.4 0.1] 0.1] 0.1f 0.1
1,000-5,000 1.4] 2.5( 1.8] 9.7| 4.0| 2.4| 5.1| 3.0| 1.1| 3.8| 1.6| 1.7
5,000-35,000 63.1|33.6/30.9(86.0|79.6(62.6|76.0|34.1(25.9/81.6(58.0|52.7
35,000- 35.5/63.9|167.1| 4.0]|16.3|34.9|28.6|62.5[72.9|14.5(40.2]|45.5

Masahiro Kawai, Asian Development Bank Institute, “Inclusive Growth and

Social Policy”, International Workshop on the Social Resilience Project, Organized by

Japan National Committee for PECC, Tokyo, 5 March 2010
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Gini Coefficient Earlier Most recent
China 40.0 (2001) 41.5 (2007)
Hong Kong 43.4 (1996) 53.3 (2007)
India 37.8 (1997) 36.8 (2005)
Indonesia 37.0 (2001) 39.4 (2005)
Japan 24.8 (1993) 38.1 (2002)
Korea 35.8 (2002) 31.3 (2007)
Malaysia 47.6 (1992) 37.9 (2004)
Philippines 43.8 (1991) 44.0 (2006)
Singapore 42.5 (1998) 48.1 (2008)
Thailand 46.2 (1992) 42.0 (2006)
Viet Nam 35.7 (1993) 37.8 (2006)

Masahiro Kawai, Asian Development Bank Institute, “Inclusive Growth and
Social Policy”, International Workshop on the Social Resilience Project, Organized by

Japan National Committee for PECC, Tokyo, 5 March 2010
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